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STATEMENT OF RESPONSIBILITY

To the Ratepayers of the Rural Municipality of Alonsa:

The Municipality's management is responsible for the preparation and presentation of the accompanying
financial statements in accordance with Canadian public sector accounting standards (PSAS). The
preparation of the financial statements necessarily includes selecting appropriate accounting principles
and methods, and making decisions affecting the measurement of transactions in which objective
judgments and estimates by management are required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management
designs and maintains the necessary accounting, budget, and other related internal controls to provide
reasonable assurance that transactions are appropriately authorized and accurately recorded, that assets
are properly accounted for and safeguarded, and that financial records are properly maintained to provide
reliable information for the preparation of the financial statements.

The Council is composed of elected officials who are not employees of the Municipality. The Council is
responsible for overseeing management in the performance of its financial reporting responsibilities. The
Council fulfills these responsibilities by reviewing the financial information prepared by administration and
discussing relevant matters with external auditors. The Council is also responsible for recommending the
appointment of the Municipality's external auditors.

Sensus Chartered Professional Accountants Ltd., an independent firm of Chartered Professional
Accountants, is appointed by the Council to audit the financial statements and report directly to them; their
report follows. The external auditors have full and free access to, and meet periodically and separately
with, both the Council and administration to discuss their audit findings.

Ctricinad_mgred Iy 16 Apdesadn -

Tom Anderé/on 4
Reeve
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INDEPENDENT AUDITOR'S REPORT

To the Reeve and Council of:
Rural Municipality of Alonsa
Alonsa, Manitoba

Opinion

We have audited the financial statements of the Rural Municipality of Alonsa, which comprise of
the statement of financial position as at December 31, 2022 and the statement of operations,
statement of changes in net financial assets, and statement of cash flows for the year then
ended, and notes to the financial statements including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the

financial position of the Rural Municipality of Alonsa as at December 31, 2022, and the results
of its operations and its cash flows for the year then ended in accordance with Canadian public
sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the audit of the financial statements section of our report. We are independent of the Rural
Municipality of Alonsa in accordance with the ethical requirements that are relevant to our audit
of the financial statements in Canada, and we fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Unconsolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Rural

Municipality of Alonsa's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Rural Municipality of Alonsa or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Rural Municipality of
Alonsa's financial reporting process.

Auditor's Responsibilities for the Audit of the Unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the

b f these financial statements. )
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As part of an audit in accordance with Canadian auditing standards, we exercise our
professional judgment and maintain professional skepticism throughout the audit. We also:

--Alonsa's-internal-control.

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Rural Municipality of

U'ICU'I:)NU'IuI—l

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Rural Municipality of Alonsa's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Rural Municipality of Alonsa to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosure, and whether the financial statements
represents the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Brandon, Manitoba "
February 28, 2024 Chartered Professional Accountants Ltd.



RURAL MUNICIPALITY OF ALONSA
STATEMENT OF FINANCIAL POSITION
As at December 31, 2022

2022 2021
FINANCIAL ASSETS
Cash and temporary investments (Note 3) $ 2,300,831 $ 2,910,760
Amounts receivable (Note 4) 764,465 643,128

3,065,296 3,653,888

-~ uABlLITES I -
Accounts payable and accrued liabilities (Note 6) 559,476 821,577
Deferred revenue (Note 2) 522,063 480,773
Landfill closure and post closure liabilities (Note 7) 100,565 95,191
Obligations under capital lease (Note 14) 329,455

1,511,559 1,397,541

NET FINANCIAL ASSETS 1,553,737 2,156,347
NON-FINANCIAL ASSETS

Tangible capital assets (Schedule 1) 2,969,275 2,421,866

Inventories (Note 5) 124,491 61,335

Prepaid expenses 14,132 14,132

Real estate properties held for sale (Note 2) 420,494 422 568

3,528,392 2,919,901

ACCUMULATED SURPLUS (Note 12) $ 5,082,129 § 5,076,248

COMMITMENTS (Note 13)



RURAL MUNICIPALITY OF ALONSA

STATEMENT OF OPERATIONS
For the year ended December 31, 2022

REVENUE

Property taxes

Grants in lieu of taxation

User fees

Permits, licences and fines
““Investmentincome

Other revenue

Grants - Province of Manitoba

Grants - Other

Total revenue (Schedules 2, 4 and 5)

EXPENSES
General government services
Protective services
Transportation services
Environmental health services
Public health and welfare services
Regional planning and development
Resource conservation and industrial development
Recreation and cultural services

Total expenses {Schedules 3, 4 and 5)
ANNUAL SURPLUS (DEFICIT)
ACCUMULATED SURPLUS, BEGINNING OF YEAR

ACCUMULATED SURPLUS, END OF YEAR

2022 2022 2021
Budget

{Note 11) Actual Actual
$ 669,078 $ 851100 $ 786,639
154,916 88,085 84,483
833,940 325,861 345,230
4,520 1,500 4,642
~75,000 21,615 13,389
70,000 314,732 373,239
421,711 571,262 424 211
190,160 192,774 253,520
2,349,325 2,366,929 2,285,353
514,103 515,409 512,752
207,158 304,383 252,705
1,427,746 1,177,538 983,707
189,433 184,774 166,105
14,162 14,162 14,162
46,500 40,749 42,626
151,725 117,225 82,987
27,450 6,808 117,086
2,578,277 2,361,048 2,173,030
$ (228,952) 5,881 112,323
5,076,248 4,963,925
$ 5,082,129 $ 5,076,248




RURAL MUNICIPALITY OF ALONSA

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS

For the year ended December 31, 2022

ANNUAL SURPLUS (DEFICIT)

Acquisition of tangible capital assets
Amortization of tangible capital assets
Loss on sale of tangible capital assets

“Proceeds on sale of tangible capital assets
Increase in inventories
Increase in prepaid expenses
Increase in properties held for sale

CHANGE IN NET FINANCIAL ASSETS
NET FINANCIAL ASSETS, BEGINNING OF YEAR

NET FINANCIAL ASSETS, END OF YEAR

2022 2022 2021
Budget

(Note 11) Actual Actual
(228,952) $ 5881 $ 112,323
(420,000) (685,818) (740,774)
138,409 138,409 105,387
4,059

165,850
(63,156) (49,879)
(2,930)

2,074 8,328
(281,591) (608,491) (509,959)
(510,543) (602,610) (397,636)
2,156,347 2,553,983

$ 1,553,737  $ 2,156,347




RURAL MUNICIPALITY OF ALONSA
STATEMENT OF CASH FLOWS
For the year ended December 31, 2022

OPERATING TRANSACTIONS

Annual surplus

Changes in non-cash items:
Amounts receivable
Inventories
Prepaid expenses
Accounts payable and accrued liabilities
L.and sale deposits

Loss on sale of tangible capital assets
Gain on sale of properties held for resale
Amortization

Cash provided by operating fransactions

CAPITAL TRANSACTIONS
Proceeds on sale of tangible capital assets
Cash used to acquire tangible capital assets

Cash applied to capital transactions

INVESTING TRANSACTIONS
Proceeds on sale of real estate properties

Cash applied to investing transactions
FINANCING TRANSACTIONS

Issuance of obligation under capital lease

Repayment of obligation under capital lease

Cash applied to financing transactions

CHANGE IN CASH AND TEMPORARY INVESTMENTS

CASH AND TEMPORARY INVESTMENTS, BEGINNING OF YEAR

CASH AND TEMPORARY INVESTMENTS, END OF YEAR

Landfili-closure and postclosure liabilities-—— ~——

2022 2021
5881 $ 112,323
(121,337) (13,408)
(63,157) (49,879)
(2,930)
(262,101) 416,060
41,290 10,939
5374 489
4,059
(200,122) (296,935)
138,409 105,387
(455,763) 286,107
165,850
(685,818) (740,774)
(685,818) (574,924)
202,197 305,268
202,197 305,268
588,885
(259,430)
329,455
(609,929) 16,451
2,910,760 2,894,309
2,300,831 $ 2,910,760




RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

1. STATUS OF THE RURAL MUNICIPALITY OF ALONSA

The incorporated Rural Municipality of Alonsa (“the Municipality”) is a municipal government that was
created on January 1, 1945 as a Local Government District, and thereafter became incorporated as a
Rural Municipality on January 1, 1997 pursuant to the Manitoba Municipal Act. The Municipality
provides or funds municipal services such as fire, public works, planning, parks and recreation, library
and other general government operations. The Municipality has several designated special purpose
reserves and provides funding support for other financial entities involved in economic development and
recreation.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with public sector accounting standards as
recommended by the Public Sector Accounting Board (PSAB) of the Chartered Professional
Accountants of Canada and reflect the following significant accounting policies:

Reporting Entity

The financial statements include the assets, liabilities, revenues and expenses of the reporting
entity. The reporting entity is comprised of all the funds, agencies, local boards, and committees
of the Council which are controlled by the Municipality. Control is defined as the power to govern
the financial and reporting policies of another organization with the expected benefits or risk of
loss fo the Municipality. The controlled organizations are consolidated after adjusting their
accounting policies to a basis consistent with the accounting policies of the Municipality. Inter-
fund and inter-company balances and transactions have been eliminated. The Municipality has
no controlled organizations.

The Municipality has no partnership agreements in place, and as such, no local agencies, boards
or commissions are accounted for on a proportionate consolidation basis whereby the
Municipality’'s pro-rata share of each of the assets, liabilities, revenues and expenses are
combined on a line by line basis in the financial statements.

The taxation with respect to the operations of the school divisions are not reflected in the
Municipality surplus of these financial statements.

Trust funds and their related operations administered by the Municipality are not consolidated in
these financial statements. The trust funds administered by the Municipality are presented in
-Note 16.

Basis of Accounting
The financial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting records revenue as it is earned and measurable. Expenses are recognized as they

are incurred and measurable based upon the receipt of goods and services or the creation of an
obligation to pay.

-10 -



RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments
Temporary investments are accounted for at the lower of cost and market.
Portfolio investments are accounted for at cost.

Real Estate Properties Held for Sale

"~ Real estate properties held for sale are recorded at the lower of cost and net realizable value.

Cost includes the amount of acquisition, legal fees, and improvements to prepare the properties
for sale or servicing.

Landfill Closure and Post Closure Liabilities

The estimated cost to close and maintain solid waste landfill sites are based on estimated future
expenses, in current dollars, adjusted for estimated inflation, and are charged to expenses as the
landfill capacity is used.

Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the ordinary course of operations. The change in non-financial assets during
the year, together with the excess of revenues over expenses, provides the change in net
financial assets for the year.

Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to the acquisition, construction, development or betterment of the asset. Donated
assets are recorded at their estimated fair value upon acquisition. Certain tangible capital assets
for which historical cost information is not available have been recorded at current fair market
values discounted by a relevant inflation factor. Certain assets are disclosed at a nominal value
as the determination of current fair market value was not available. The Municipality does not
capitalize internal finance charges as part of the cost of its tangible capital assets.

-11 -



RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Tangible Capital Assets (continued)

General Tangible Capital Assets

Land Indefinite
Land improvements 10 to 30 years
Buildings and leasehold improvements
Buildings 25 to 40 years
- - Leasehold improvements - ~ Life of lease -
Vehicles and equipment
Vehicles 5 years
Machinery, equipment and furniture 10 years
Maintenance and road construction equipment 15 years
Computer hardware and software 4 years
Infrastructure Assets
Transportation
Land Indefinite
Road surface 20 to 30 years
Road grade 40 years
Bridges 25 to 50 years
Traffic lights and equipment 10 years

Certain assets which have historical or cultural value including works of art, historical documents
as well as historical and cultural artifacts are not recognized as tangible capital assets because a
reasonable estimate of the future benefits associated with such property cannot be made.
Intangibles, Crown lands that have not been purchased by the Municipality, forests, water, and
other natural resources are not recognized as tangible capital assets.

Leases

Leases are classified as capital or operating leases. Leases which transfer substantially all of the
benefits and risks incidental to the ownership or property are accounted for as capital leases. Al
other leases are accounted for as operating leases and the related lease payments are charged to
expenses as incurred.

Inventories

Inventories held for sale are recorded at the lower of cost and net realizable value.

Inventories held for consumption are recorded at the lower of cost and replacement value.

-12 -



RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue Recoghnition
Revenues are recoghized as they are earned and measurable.
Government transfers are recognized in the financial statements when the transfer is authorized
and eligibility criteria are met except, when and to the extent, stipulation by the transferor gives

rise to an obligation that meets the definition of a liability. Stipulations by the transferor may
require that the funds only be used for providing specific services or the acquisition of tangible

capital assets. For transfers with stipulation an equivalent amount of revenue is recognized as the
liability is settled.

Deferred Revenue

Deferred revenue represents land sale deposits which have been collected, for which the land
transfer has yet to be completed. These amounts will be recognized as revenue in the fiscal year
the land transfer is completed.

Measurement Uncertainty

Estimates are used to accrue revenues and expenses in circumstances where the actual accrued
revenues are unknown at the time the financial statements are prepared. Uncertainty in the
determination of the amount at which an item is recognized in the financial statements is known
as measurement uncertainty. Such uncertainty exists when there is a variance between the
recognized amount and another reasonable possible amount, as there is whenever estimates are
used.

Measurement uncertainty in these financial statements exists in the accrual of the landfill closure
and post closure liabilities. The accrual of the landfill liabilities is based on estimated future cash
flows discounted to the financial statement date. The estimate of the future cash flows and the
closure date of the landfill are based upon the best estimates by management. The actual future
cash flows and closure date may differ significantly.

-13 -



RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Future Changes in Accounting Standards

A number of new and amended Canadian public sector accounting standards have been issued
and not applied in preparing these financial statements. These standards will come into effect as
follows:

e PS 3450 Financial Instruments (effective January 1, 2023) defines and provides guidance
for accounting and reporting all types of financial instruments including derivatives.
e PS 2601 _Foreign Currency Translation (effective January 1, 2023) replaces PS 2600 with_____

revised accounting and reporting principles for transactions that are denominated in a
foreign currency.

e PS 1201 Financial Statement Presentation replaces PS 1200 with general reporting
principles for disclosure of information and is effective in the period PS 2601 and PS 3450
are adopted.

e PS 3041 Portfolio Investments replaces PS 3040 with revised accounting and reporting
principles for portfolio investments and is effective in the period PS 2601 and PS 3450 are
adopted.

e PS 3280 Asset Retirement Obligations (effective January 1, 2023) defines and provides
guidance for accounting and reporting retirement obligations associated with tangible
capital assets and includes the withdrawal of PS 3270 Solid Waste Landfill Closure and
Post-Closure Liability.

« PS 3400 Revenue (effective January 1, 2024), a new standard establishing guidance on
the recognition, measurement, and disclosure of revenue. Earlier adoption is permitted.

e PS 3160 Public Private Partnerships (effective January 1, 2024), is a new standard
establishing guidance on the recognition, measurement, and disclosure of public private
partnership arrangements. Earlier adoption is permitted.

These new accounting standards have not been applied in preparing these financial
statements.

The Municipality is currently assessing the impact of the new standards, and the extent of the
impact of their adoption on the financial statements has not yet been determined.

-14 -



RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

3. CASH AND TEMPORARY INVESTMENTS

Cash and temporary investments are comprised of the following:

Cash
Temporary investments

Temporary investments are comprised mainly of guaranteed investment certificates and have a market
value approximating cost. The Municipality has designated $773,838 (2021 - $886,800) to reserves for

debt principal repayments and tangible capital asset acquisitions.

Change in Reserve Fund Balances.

The Municipality has an authorized line of credit in the amount of $700,000 with interest at 4.45% (2021
- 4.45%) through Amaranth Credit Union Ltd. The line of credit is secured by a general security

agreement and the current year taxes.

4. AMOUNTS RECEIVABLE

Amounts receivable are valued at their net realized value.

Taxes on roll (Schedule 11)
Government grants
Organizations and individuals
Other governments

5. INVENTORIES

Inventories for use:

Culverts
Fuel
Gravel

-15-

2022 2021
1,458,153 $ 2,023,217
842,678 887,543
2,300,831 $ 2,910,760
See Schedule 6 — Schedule of
2022 2021
391,934 $ 377,590
132,763
31,121 41,405
208,647 224,133
764,465 $ 643,128
2022 2021
47,521 $ 49944
8,402 11,391
68,568
124,491 $ 61,335




RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2022 2021
Accounts payable $ 490,051 $§ 697,014
Accrued expenses 31,586 34,487
School levies 37,839 90,076

$ 559,476 $ 821,577

7. LANDFILL CLOSURE AND POST CLOSURE LIABILITIES
Eddystone Landfill Site

The Municipality is currently operating a Class 3 landfill site. Legislation requires closure and post-
closure care of solid waste landfill sites. Closure costs include final covering and landscaping of the
landfill and implementation of drainage and gas management plans. Post closure care requirements
include cap maintenance, groundwater monitoring, gas management system operations, inspections
and annual reports.

2022 2021
Estimated closure and post closure costs over the next 3 years $ 24,024 $ 24024
Discount rate 6.00 % 6.00 %
Discount costs 20,171 19,029
Expected year capacity will be reached 2025 2025
Percent utilized 94.00 % 92.00 %
Liability based on percentage $ 18,961 $ 17,507

-16 -



RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

7. LANDFILL CLOSURE AND POST CLOSURE LIABILITIES (continued)
Reykjavik Landfill Site

The Municipality is currently operating a Class 3 landfill site. Legislation requires closure and post-
closure care of solid waste landfill sites. Closure costs include final covering and landscaping of the
landfill and implementation of drainage and gas management plans. Post closure care requirements
include cap maintenance, groundwater monitoring, gas management system operations, inspections
and annual reports. The site is currently not operational and is being used as a waste transfer station.

2022 2021
Estimated closure and post closure costs $ 17926 $ 17,926
Discount rate 6.00 % 6.00 %
Discount costs 8,626 13,126

Expected year capacity will be reached ‘ 2018 2018
Percent utilized 100.00 % 100.00 %
Liability based on percentage $ 8626 $ 13,126
Costs incurred during the year (4,500)
Remaining liability $ 8,626 3 8,626

Alonsa Landfill Site

The Municipality is currently operating a Class 3 landfill site. Legislation requires closure and post-
closure care of solid waste landfill sites. Closure costs include final covering and landscaping of the
landfill and implementation of drainage and gas management plans. Post closure care requirements
include cap maintenance, groundwater monitoring, gas management system operations, inspections
and annual reports.

2022 2021
Estimated closure and post closure costs over the next 3 years $ 30,888 $ 30,888
Discount rate 6.00 % 6.00 %
Discount costs " 25,934 24,466
Expected year capacity will be reached 2025 2025
Percent utilized 93.62 % 91.49 %
Liability based on percentage $ 24279 $ 22,384

-17 -



RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

7. LANDFILL CLOSURE AND POST CLOSURE LIABILITIES (continued)

Amaranth Landfill Site

The Municipality is currently operating a Class 3 landfill site. Legislation requires closure and post-
closure care of solid waste landfill sites. Closure costs include final covering and landscaping of the
landfill and implementation of drainage and gas management plans. Post closure care requirements
include cap maintenance, groundwater monitoring, gas management system operations, inspections

and annual reports.

Estimated closure and post closure costs over the next 10 years
Discount rate

Discount costs

Expected year capacity will be reached

Percent utilized

Liability based on percentage

Kinosota Landfill Site

12022 2021

49,259 § 49,259

6.00 % 6.00 %
30,906 29,156
2030 2030
8545 % 83.63 %

26,410 $ 24,385

The Municipality is currently operating a Class 3 landfill site. Legislation requires closure and post-
closure care of solid waste landfill sites. Closure costs include final covering and landscaping of the
landfill and implementation of drainage and gas management plans. Post closure care requirements
include cap maintenance, groundwater monitoring, gas management system operations, inspections
and annual reports. Based on the below the landfill was initially expected to reach capacity in 2020,
however the landfill is still operational and a revised assessment of the expected year capacity will be

reached has not been performed.

Estimated closure and post closure costs
Discount rate

Discount costs

Expected year capacity will be reached
Percent utilized

Liability based on percentage

Total landfill closure and post closure liability

-18 -

2022 2021

22289 § 22,289

6.00 % 6.00 %
22,289 22,289
2020 2020

100.00 % 100.00 %

22,289 $ 22,289

100,565 §$ 95191




RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

8. DEBENTURES PENDING

Authority Purpose Authorized

9. RETIREMENT BENEFITS

The majority of the employees of the Municipality are members of the Municipal Employees' Pension

Plan (MEPP), which is a multi-employer defined benefit pension plan. MEPP members will receive
benefits based on 1.5% of their final average yearly Canada Pension Plan (CPP) earnings times years
of service, plus 2.0% of their final average yearly non-CPP earnings times years of service. The costs
of the retirement plan are not allocated to the individual entities within the related group. As a result,
individual entities within the related group are not able to identify their share of the underlying assets
and liabilities. Therefore, the plan is accounted for as a defined contribution plan in accordance with the
requirements of the Chartered Professional Accountants of Canada Handbook section PS3250.

Pension assets consist of investment grade securities. Market and credit risk on these securities are
managed by MEPP by placing plan assets in trust and through MEPP investment policy. The pension
expense is based on the contribution rate. The MEPP required that employees contribute 8.3% of basic
annual earnings up to the CPP ceiling plus 9.5% of basic annual earnings in excess of the CPP ceiling,
plus an additional 0.1% of earnings below and in excess of the CPP ceiling from employees that are not
members of the Municipal Disability Income Plan. The employers are required to match the employee
contributions to the MEPP. Actual contributions to MEPP made during the year by the Municipality on
behalf of its employees amounted to $29,546 (2021 - $29,076) and are included in the statement of
operations.

Subject to the following paragraph, any unfunded liabilities are to be funded by the participating
employers. The most recent actuarial valuation as of December 31, 2021 indicated the plan was
101.4% funded on a going concern basis and has an unfunded solvency liability of $249 million. The
solvency position of the plan is determined by comparing the plan assets to the actuarial present value
of the benefits accrued in respect of credited service up to the valuation date, calculated as if the plan
were wound up on December 31, 2021.

In 2010, the Government of Manitoba enacted a regulation which permits sponsors of public sector
pension plans, including MEPP, to elect permanent exemption from solvency funding requirements
subject to certain conditions stated in the regulation. MEPP has elected permanent exemption from
solvency requirements. As a result, solvency funding is no longer required by MEPP.

10. FINANCIAL INSTRUMENTS

The Municipality as part of its operations carries a number of financial instruments. It is management's
opinion the Municipality is not exposed to significant interest, currency or credit risk arising from these
financial instruments, except as otherwise disclosed. Unless otherwise noted, the fair value of these
financial instruments approximates their carrying values.

-19 -



RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

14. OBLIGATIONS UNDER CAPITAL LEASE

The Municipality is leasing a 2022 John Deere 772GP motor grader from John Deere with a monthly
lease payments of $6,228 plus GST and PST. The lease expires in June 2027.

2023 $ 79,968
2024 79,968
2025 79,968
2026 79,968
- 2027 S 46,566 00
Total minimum lease $ 366,438
Less amount representing future interest (36,983)

Balance of obligation $ 329455

Interest expense includes $6,590 (2021 - $0) with respect to this obligation.

Assets under capital lease include machinery and equipment.

2022 2021
Cost of leased tangible capital assets $ 588,885 3
Accumuiated amortization of leased tangible capital assets (13,086)

$ 575799 §

Amortization expense includes $13,086 (2021 - $0) on leased tangible capital assets.
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RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

15. PUBLIC SECTOR COMPENSATION DISCLOSURE
It is a requirement of the Public Sector Compensation Disclosure Act that annual public disclosure be
made of aggregate compensation paid to members of council, and of individual compensation in an
amount exceeding $75,000 annually to any member of council, officer or employee of the Municipality.
For the year ended December 31, 2022:
a) Compensation paid to members of council amounted to $62,850 in aggregate.

b) There were no members of council receiving compensation in excess of $75,000 individually.

Council Members:

Compensation Expenses Total

Tom Anderson $ 9,6009% 3,591 % 13,191
Colin Mailman 7,500 5,320 12,820
Terry Dayholos 9,000 2,852 11,852
Logan Dumanske 9,000 1,617 10,617
Michael Brown 9,000 584 9,584
Edward Waczko 7,500 1,932 9,432
Eldon Campbell 7,500 1,160 8,660
Travis Turko 1,500 741 2,241
Tim Scott 1,500 689 2,189
Kerry Hopfner 750 83 833

$ 62,850 $ 18,569 $ 81,419

16. TRUST FUNDS

The Municipality administers the following trust funds that are not consolidated in these financial
statements:

Excess (deficiency)

Balance, beginning of receipts over Balance, end of

of year disbursements year
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RURAL MUNICIPALITY OF ALONSA
NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2022

17. SEGMENTED INFORMATION

The Rural Municipality of Alonsa provides a wide range of services to its residents. Segment
information has been provided in Schedule 4 for the following services:

- General government services

- Protective services

- Transportation services

- Environmental health services

- Public health and welfare services

- Regional planning and development

- Resource conservation and industrial development
- Recreation and cultural services

- Water and sewer services

Revenues and expenses represent amounts that are directly attributable to the segment and amounts
that are allocated on a reasonable basis. The accounting policies of the segments are consistent with
those followed in the preparation of the financial statements as described in the summary of significant
accounting policies.

-23-



I.VNI

"008'ZEE’ 1 LS 10 anjeA jeulwiou ke Je pazi[elded siam Jey) speol Jo Wy 09 sey Anjedioiunpy sy

998'leF'e $ 62696 ¢ 008°c69 ¥6¥°'962 [1:72 879'66Z'L 08.'evl 89/°c€S $ sjessy |ejide) s|qibue |
: 10 SNfeA X0og 1SN

|
G0L'v.6'el IET eeL'eLV LL _ ez.l'0z 115'21T'L €01'0S) €16'661 uoneziowe pwnooe Buisoln
(019'811) sumop )M pue sjesodsiq
/8€'601L 601°'8€L 8z8°ce , 144 191'88 0.59 96061 uoljezijowy
$£6°286°C1 S0.L7L6CL S06‘6vyLL ﬁ 08z2°0Z oLL'v8LL ces'erl 118°911L uoneziyowe p,wnoaoe fujusdo
uonRezILoOWY pajeinwunady
1/G'9BE'GL 68€°780°9L £e6°.91°21 vev'96T €151z 622'895°C £88°862 wLi'ezL 3800 Buisojn
(Geg'ege) SUMOp S)Um pue sfesodsiqg
y12'0%. 218'6a9 mmv.ﬁnv £8¢'8€9 Jeaf sy} Bulnp suonippy
zee'vre'yl $ Lis'96e’sl £€5°291L°21 mmo.wﬁ £15°12 Zv8'6z6’l £88°062 LvL'6eL $ S3s00 Buiuedo
1202 2202 uoponnsuo) alemyos juawdinbg sjuswanotdui] sjuawoaAocsdw) 1809

sabpug pue 1epun pue pue sajoiyea pioyasea] pue pueT] pue pue]
‘sjosllg ‘speoy s]9ssy alempieH Buipjing
landwon
s|eyo] alnjongseyu| s)assy |ejded |ei3uso

ZZ0Z ‘1€ laqueoa papus Jeak ay} Jog
S13SSV 1V1idvO F19I19NVL 40 3TNA3HIS - L ATNAIHIOS

VSNOTV 40 ALINTVdIDINN TVENY



RURAL MUNICIPALITY OF ALONSA
SCHEDULE 2 - SCHEDULE OF REVENUES
For the year ended December 31, 2022

Property taxes:
Municipal taxes levied (Schedule 12)
Taxes added

Grants in lieu of taxation:

User fees: B I

Sales of service
Rentals

Permits, licences and fines:
Permits

Investment income:
Cash and temporary investments

Other revenue:
Gain on sale of real estate held for sale
Penalties and interest
Miscellaneous
Insurance proceeds

Grants - Province of Manitoba:
Municipal operating grants
Conditional grants

Sub-total

-25-

2022 2021
Actual Actual
840,492 $ 767,766
10,608 18,873
851,100 786,639
88,085 84,483
47,609 89,660
278,252 255,570
325,861 345,230
1,500 4,642
21,615 13,389
200,122 296,935
46,514 40,419
56,155 35,885
11,941
314,732 373,239
421,711 421,711
149,551 2,500
571,262 424 211
2,174,155 $ 2,031,833




RURAL MUNICIPALITY OF ALONSA
SCHEDULE 2 - SCHEDULE OF REVENUES (continued)
For the year ended December 31, 2022

Sub-total (Carry forward)

Grants - other:
Federal government - gas tax funding
Manitoba Hydro Bipole 11l Community Development Initiative

Total revenue

-26 -

2022 2021

Actual Actual

$ 2,174,155 $ 2,031,833
70,160 137,269

122,614 116,251

192,774 253,520

TTT$ 2,366,929 $ 2,285,353




RURAL MUNICIPALITY OF ALONSA
SCHEDULE 3 - SCHEDULE OF EXPENSES
For the year ended December 31, 2022

2022 2021
Actual Actual
General government services:
Legislative $ 92,209 $ 93,165
General administrative 422,175 419,587
Other 1,025
515,409 512,752
Protective services:
Fire 134,005 197,267
Emergency measures ) T 7,085 7,100
Other protection 163,293 48,338
304,383 252,705
Transportation services:
Road transport
Administration and engineering 225,853 192,393
Road and street maintenance 927,140 768,951
Sidewalk and boulevard maintenance 120 2,080
Street lighting 18,797 16,224
Other 5,628
Loss on sale of tangible capital assets 4,059
1,177,538 983,707
Environmental health services:
Waste collection and disposal 184,774 166,105
Public health and welfare services:
Social assistance . 14,162 14,162
Regional planning and development:
Planning and zoning 40,749 42,626
Resource conservation and industrial development:
Veterinary services 21,800
Water resources and conservation 76,925 64,487
Regional development 18,500 18,500
117,225 82,987
Sub-total $ 2,354,240 $ 2,055,044
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RURAL MUNICIPALITY OF ALONSA
SCHEDULE 3 - CONSOLIDATED SCHEDULE OF EXPENSES - Continued
For the year ended December 31, 2022

2022 2021
Actual Actual
Sub-total (Carry forward) $ 2,354,240 $ 2,055,044

Recreation and cultural services:

Community centres and halls 5,000 98,995
Skating and curling rinks 15,000
Parks and playgrounds 188 795
Museums 899 796
Other cultural facilities 721 2,400
6,808 117,986
Total expenses $ 2,361,048 $ 2,173,030
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RURAL MUNICIPALITY OF ALONSA
SCHEDULE 7 - SCHEDULE OF L.U.D. OPERATIONS - Amaranth
For the year ended December 31, 2022

2022 2022 2021
Budget Actual Actual
REVENUE
Taxation $ 26,786 $ 26,786 $ 25,640
Other revenue 7,500
Total revenue 26,786 26,786 33,140
EXPENSES
General governrment o
Indemnities 3,600 3,600 3,600
Transportation services
Road and street maintenance 10,000 2,220 4,386
Street lighting 5,000
Environmental health
Waste collection and disposal 1,000 350 300
Regional planning and development
Other 18,500 18,500 18,500
Total expenses 38,100 24,670 26,786
NET REVENUES (DEFICIT) (11,314) 2,116 6,354
TRANSFERS
Transfers from (to) L.U.D. reserves 500 (2,500) (2,500)
CHANGES IN L.U.D. BALANCES $ (10,814) (384) 3,854
UNEXPENDED BALANCE, BEGINNING OF YEAR 10,814 6,960
UNEXPENDED BALANCE, END OF YEAR $ 10,430 3 10,814
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RURAL MUNICIPALITY OF ALONSA
SCHEDULE 7 - SCHEDULE OF L.U.D. OPERATIONS - Alonsa
For the year ended December 31, 2022

2022 2022 2021
‘ Budget Actual Actual
REVENUE
Taxation $ 7,100 $ 7100 $ 10,408
Other revenue 5,500
Total revenue 7,100 7,100 15,908
EXPENSES
General government ) ﬁ
Indemnities 3,600 3,365 3,060
Transportation services
Road and street maintenance 3,860 3,040 2,075
Sidewalk and boulevard maintenance 3,000 2,508 2,080
Street lighting 5,000 120 117
Other 150 100
Regional planning and development
Recreation and cultural services
Parks and playgrounds 250 188 228
Total expenses 15,860 9,221 7,660
NET REVENUES (DEFICIT) (8,760) (2,121) 8,248
TRANSFERS
Transfers to L.U.D. reserves (300) (500) (500)
CHANGES IN L.U.D. BALANCES $ (9,060) (2,621) 7,748
UNEXPENDED BALANCE, BEGINNING OF YEAR 9,060 1,312
UNEXPENDED BALANCE, END OF YEAR 6,439 $ 9,060
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RURAL MUNICIPALITY OF ALONSA
SCHEDULE 8 - SCHEDULE OF FINANCIAL POSITION FOR UTILITY
For the year ended December 31, 2022

2022 2021
FINANCIAL ASSETS $ $
LIABILITIES
NON-FINANCIAL ASSETS
FUND SURPLUS $ $
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RURAL MUNICIPALITY OF ALONSA
SCHEDULE 9 - SCHEDULE OF UTILITY OPERATIONS -
For the year ended December 31, 2022

Budget
REVENUE $
EXPENSES
NET OPERATING SURPLUS

TRANSFERS

2022

2021

CHANGE IN UTILITY FUNDBALANCE  $
FUND SURPLUS, BEGINNING OF YEAR

FUND SURPLUS, END OF YEAR
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RURAL MUNICIPALITY OF ALONSA

SCHEDULE 11 - ANALYSIS OF TAXES ON ROLL

For the year ended December 31, 2022

Balance, beginning of year

Add:
Tax levy (Schedule 12)
Taxes added
Penalties or interest

Sub-total

Deduct:
Cash collections - current
Cash collections - arrears
Writeoffs
E.P.T.C. - cash advance

Sub-total

Balance, end of year

-39 -

2022 2021
$ 377,500 $ 326,843
1,596,904 1,517,098
10,608 18,873
46,514 40,419
1,654,026 1,576,390
1,287,045 1,224,123
261,251 190,804
1,965 2,884
89,421 107,832
1,639,682 1,525,643
$ 391,934 § 377,590




RURAL MUNICIPALITY OF ALONSA
SCHEDULE 12 - ANALYSIS OF TAX LEVY

For the year ended December 31, 2022

Other governments (L.U.D.):
LUD of Amaranth
LUD of Alonsa
Sub-Total - L.U.D

Reserves:
General

Machinery
Fire Equipment
Lagoon
Landfill
Sub-Total - Reserves

General Municipal - Rural Area
- At Large

Special levies:
Westlake Watershed District
Whitemud Watershed District
Inter-Mountain Watershed District
Sub-Total - Special levies

Total municipal taxes (Schedule 2)
Education support levy
Special levy:
Turtle River SD
Frontier SD
Sub-Total - Special levies

Total education taxes

Total tax levy (Schedule 11)

=40 -

2022 2021

Assessment Mill Rate Levy Levy
1,594,210 11.883 $ 18,944 3 18,215
1,097,370 5.211 5,718 8,388
24,662 26,603
52,921,200 0515 27,241 27,732
52,921,200 1.716 90,802 91,926
52,921,200 0.343 18,160 18,488
52,921,200 0.017 908 1,541
52,921,200 0.034 1,816 1,900
138,927 141,587
49,599,620 8.299 411,638 382,573
52,921,200 3.711 196,415 159,201
23,016,850 2.755 63,402 52,230
5,612,100 0.780 4,377 4,489
202,400 5.290 1,071 1,083
68,850 57,802
840,492 767,766
1,413,000 8.770 12,392 11,982
51,249,210 14.390 737,476 730,883
496,900 13.170 6,544 6,467
744,020 737,350
756,412 749,332
$ 1,596,904 $ 1,617,098




RURAL MUNICIPALITY OF ALONSA
SCHEDULE 13 - SCHEDULE OF GENERAL OPERATING FUND EXPENSES

For the year ended December 31, 2022

2022 2021
General government services:
Legislative $ 92209 $ 93165
General administrative 422,175 419,587
Other 1,025
515,409 512,752
Protective services:
Fire 134,005 197,267
Emergency Measures 7,085 7,100
Other 163,293 48,338
304,383 252,705
Transportation services:
Road transport
Administration and engineering 225,853 192,393
Road and street maintenance 927,140 768,951
Sidewalk and boulevard maintenance 120 2,080
Street lighting 18,797 16,224
Other 5,628
Loss on sale of tangible capital assets 4,059
1,177,538 983,707
Environmental health services:
Waste collection and disposal 184,774 166,105
Public health and welfare services:
Social assistance 14,162 14,162
Regional planning and development:
Planning and zoning 40,749 42,626
Resource conservation and industrial development:
Veterinary services 21,800
Water resources and conservation 76,925 64,487
Regional development 18,500 18,500
117,225 82,987
Recreation and cultural services:
Community centres and halls 5,000 98,995
Skating and curling rinks 15,000
Parks and playgrounds 188 795
Museums 899 796
Other cultural facilities 721 2,400
6,808 117,986
Total expenses $ 2,361,048 $ 2,173,030
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